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USW LOCAL 12075 RESPONSE
TO DOW CHEMICAL ANNOUNCEMENT

REGARDING COST REDUCTIONS

Today, Andrew Liveris, Chairman and CEO for the Dow Chemical Company announced this morning that Dow Chemical is implementing a “series of aggressive actions to accelerate its transformational strategy in light of the current economic realities.”  Part of that strategy is to eliminate approximately 5000 full-time jobs; close 20 facilities in high cost locations and divest non-strategic businesses.  They also announced that there will be no pay increases for 2009.
I would like to address those actions specific to Michigan Operations-Midland and the employees we represent.

USW Local 12075 was notified this morning of the plans detailed in the Dow Chemical announcement.  The Bargaining Committee for USW Local 12075 met with representatives of the Labor Relations department this morning and we are aware of the following:

· There will be bargained-for employees affected by the announcement of job eliminations; however, a definite number of bargained-for employees and where they are located have not yet been determined.  USW Local 12075 hopes to receive more definitive information by the end of this week.
· Employees of Dow Chemical (including USW Local 12075 members) will not be receiving a pay rate increase for 2009.  Language in the Collective Bargaining Agreement will appropriately determine how this will be handled as it relates specifically to bargained-for employees of USW Local 12075.

· USW Local 12075 is not aware, at this point, that Michigan Operations-Midland will be divesting any businesses where we have members employed or that any businesses located in Michigan Operations-Midland will close.

The Union is in discussions with the Company over the effect of the announcement today.  While it may be several days before anything is finalized, USW Local 12075 is committed to ensuring the employment security of its members and if/when we are faced with the elimination of jobs we will do our best to minimize that impact on those employees we represent.

USW Local 12075 leadership has communicated the need to be aware in these uncertain economic times.  It is indeed an unfortunate but realistic circumstance that we now face here in Midland; however, USW Local 12075 has done its best to help position our members and Dow Chemical Michigan Operations-Midland to weather tough economic times and will continue to do so.

Michigan Operations-Midland is obviously not the only site dealing with this news.  We have fellow Union members across Dow Chemical that will be feeling the painful affects of the economy and this announcement, maybe to a much greater degree than her.  Our thoughts, prayers and support are with them as they work their way through this mess

We will communicate to our members as this situation progresses.  Please continue to work safely in the midst of this unsure time.
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Kent Holsing
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United Steelworkers Local 12075 District 2
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